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3* Marginal letter Indications are defined as 
follows: 

w A n - items indicating Soviet-Communist 
intentions or Capabilities 

- important regional developments 
not necessarily* related to Soviet/ 
Communist intentions or capabilities 

^C* - other information indicating trends 
and potential developments 
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SECTION 1 CSOVIET) 


"A' f USSR* Comment on G romyko's Clarification of the Malik Proposal . Gromyko's 
remarks indicate a Soviet desire to disassociate the USSRfro5 the actual 
negotiations or the terms put forward for a Korean settlement 0 Partici- 
pation of the North Korean Command will enable the USSR to advance its 
terns concerning Korea proper, which principally would involve the resto¬ 
ration of the division at the 36th Parallel,, The question of assurances 
against the resumption of hostilities, wfeich Gromyko stated would be the 
subject of discussion between commands in formulating terns of the mil¬ 
itary armistice, probably cannot be clarified until field discussions 
begin 0 Inclusion of a »representative of the Chinese volunteer units 11 
would enable the Chinese People’s Republic to put forward their previously 
unacceptable demands concerning Formosa and the UN, But unless the USSR 
wishes to use these demands as a pretext for breaking.off the post- 
armistice negotiations after a respite for Communist forces, it is con- 
ceivable that the only firm demands advanced by the Chinese Communists 
0o J cern guarantees against k renewal of ."aggression" by the US and 
allied forces that would endanger the security of the Manchurian border 0 


«A" 




q Delegate View s Malik* b Proposal ae Indication of 

-rft , e ^ ^ ^ a dinfl88 [.for Korean S ettlemen t! In a 27 June conversation with 
a f* 6 ogation^ Yugoslav UN Delegate Bebler expressed the view that 

^M t iff adln08S for 3ettleme *t in Korea was indicated by the fact that 
the Malik proposal had been made at all, and by subsequent Soviet press 
treatment accorded the proposal, Bebler warned, however, that any Korean 
settlement would only be a move to relieve the Kremlin from an awkward 
position in Korea and to free the USSR for further operations against the 
an u area auch as Iran'or Indochina * Bebler did not think Yugoslavia 

target of Soviet aggression 0 (S NY 1730, 
i C p^MBNT g As reported by the authoritative Yugoslav newspaper 
|orba, the Foreign Ministry suggests the possibility that Malik 8 e offer 
la a peace propaganda maneuver intended to justify further Soviet 

S 6 K ° rean conflict - The Foreign Ministry considers, 
however, that if the proposal is Jsased on a sincere desire to stop the 

Korean war, it affords proof of the failure of the entire policy sup¬ 
ported and organized by the Soviet Government during the past year 0 

US_JetTlanes to be Released . In a 28 June 
note to the United States the Czechoslovak Government stated that the 
investigation of the violation of Czechoslovak territory by two US mil- 
itary jet planes had been completed and that on the basis of the findings 

the Czechoslovak Goye^KWhAs rJ aecided to release the plane's’and pilots,, 

S«^ n0 lf? d Ju 9 2 S pilot involved wiu be returned to the US Zone of 

th f Norwegian pilot will, at his own request, be sent back 

+h« N ^ ay ° Th ? +u° ta added that the Czechoslovak authorities will present 
the Embassy with a bill for hangaring and transportation of the planes and 
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other expenses. As a result of v 

has recommended that CzechLif ^ bova act lon, US Embassy in t> 

“ ad hoc basis until the nnn t u 0Verm « hts <* Germany b T neJXf! 

time a decision +u * pilots have actually h««n I ba p0mi -tted on 

<5 2; SSTaTE^ £21. 

S&sz-ss 

warmth during m-in ?* ths P aa turea are infAH?/ u j rded due to cold 

sx 0 c x e iv no ^^^ 

situation fll „ BV( *,P° int s out that as a result -P+f^ 08 *® in August, 
than usual. f 2 l^ wiater ' s grain import needed if * 1 ®, ourren t crop 
has lowered mille d^ foddar P">s£cte £e j£r ftf*®" 4 ^ be heavier 
auction has been reduced ^ *u 1<W that of last^el^ and ®?n 1 Pasturage 
CP Helsinki 655 ” d “ ced » ^th visible stocks ademiit ? ^ butter pro¬ 
self-sufficient % nV' 1 ?® 51 ^ S^SNTt Finllnd^s ^ f °f f ° Ur dajra - 

lent in food requireSnts Tn a nomflVn PPr0Ximate:Ly 90 * 

HUNGARY. P ™ al ° r °P y ear - 


»C" 




»*C" 


msg^ communists Rean n , ™ crop year. 

from d yearef^ ^J rchoi8tlo P G roez and his col£r following 

News Agency mihif sonment to the death Denalt-u- ®^ dan ^ s ‘to terms ranging 

Istvan Dobi proMal^ V*** ^tten by Ss^ £ d ® ° f H fiClal 

and make good thn, 3ing co °perate peacefully f Hamvas to Premier 

the Grosz tria^severe^d^® 4 1 oomm ltted against the^ 113 " ln th ® futur « 
other church leader ^ Pal ^fondants had testifiTd th^t |? varrma nt." During 

fflB> Hereto^re"Lt* ° f tha °°" a PirLy. CC m 8h l? ^ ? nd 

It has succeeded d rl ? m9n , b haa be9I > able tobriiis Biot® *5® re P° r ted letter 
governing body of?b„® ang th ® spirit of the feneh ? uf" Vas to tonne, 

S-& isrHS s-.ss 0 

1-u.tiv.U turn mS p ££. 12pE "“ ,r “• 

POLAND, Favorable Cron p*» 

that 11 pro^eet?for^ PP4-44a ^^^^ a °h^^side "us U |v!h 3taff observations 
bs in good conJtLn r »° P s 8Sem Posing? Uvestoof Warsa " reports 

apparent increase in ?£ d more numerous than a year pa0 ^ ur00 appeared to 

T3sg.-sg£r 

*“•«s*rs.5?piss,it. , rs: 
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"A" yJGOSLAVIA . Yugoslav Government Believed Incapable of Overthrowing Hoxha 
Government . In ah informal meeting with'a US Embassy official in the Kosmet 
region, Rejep Beca, the president of the Yugoslav-sponsored Albanian Emigre 
Society expressed his belief that Yugoslavia is too weak and poor to pro¬ 
vide revolutionary assistance for the overthrow of the Hoxha regime. Beca 
claimed that Yugoslav activity in Albania is currently confined to assli- 
ing about 60 refugees monthly to cross the frontier, Beca expressed the 
opinion that externally-inspired insurgent and propaganda efforts in Albania 
have not secured a following, since the Albanian people do not want to trade 
one foreign domination for another. He commented that the Albanian people 
need to know that the outside world is aware of Albania's plight, a need 
that could be met by fuller VOA discussion of the Albanian situation* The 
Embassy comments that available evidence does not suggest that the Albanian 
emigreo in Yugoslavia are presently being used to further Yugoslav political, 
influence in Albania,, (S Belgrade 2000, 27 June 51)* COMMENT t It has been 
reported previously that the Yugoslav-sponsored Albanian Enigre Society 
was active politically among Albanian refugees in Yugoslavia, and that 
militarily-fit members were being trained for action in Albania. 



TOP SECRET 

Approved For Release 2002/06/1 33 CIA-RDP79T01146A000300040001-5 





I 


25X1 


"A" 


«B M 


Approved For Release 2002/06/13 : CIA-RDP79T01146AOOQ?00040001-5 

TOP SECRET 


SECTION 2 (EASTERN) 


J * 

Qffi iclgJ-s Refused Information on Transshipments at Port of 
Bombay* The Assistant Collector 6f Customs, Bombay-^, has stated to a 
US consular officer that senior officials of the customs office main¬ 
tain statistics on in-transit shipments by sea which pass through th© 
port of Bombay* (in—transit shipments are defined as those sent from 
one foreign country to another on a through bill of lading, but trans¬ 
shipped in Bombay port frori one vessel to another,) The statistics 
are kept for the information of the customs office and of the Central 
Board of Revenue* According to Indian Government directives, they 
cannot be divulged by the customs office to US representatives with¬ 
out a written order from higher authorities in New Delhi* Preliminary 
attempts by the US Consulate to obtain similar information from the 
Bombay Port Trust have also been unsuccessful, (C Bombay Desp. 1082, 
25 May 51)* COMMENT? Since such tra nsshipments take place very fra- 
quently in a port as large as Bombay, 


°lr? 0 ? t, 5f a k an $ Spods is made difficult oy upe .mon-cooperation of Indian 
officials* It will also be : ®kfficult to deternilne the extent to which 
Indian and foreign-shippers-use the port of Bombay in forwarding stra¬ 
tegic materials to Communist China* 


reported on 22 June that-the French military position in Tonkin had 
deteriorated badly during the preceding month* It estimated that 
Franoo-Vietnamese, forces were "fully extended" and win be "hard pressed" 
should Viet Minh concentrations around the defense perimeter launch co¬ 
ordinated attacks. (S Singapore 2111, 28 June 51)- COMMEN T i The French 
reportedly feel secure in Tonkin against any Viet Minh attacks unless 
such are reinforced by large numbers of Chinese Communist troops* US 
observers have not indicated any significant weakening of French forces 
as a result of Viet Minh operations over the last few weeks* French 
tactics of rapidly transferring troops from point to point to counter 
successive eneny assaults have so far been successful* Should the Viet 

Minh^ Coordinate several heavy offensives, however, the French might be 
seriously threatened* 




♦ * t i 

CHINA. Commun ists Increase Cotton Import s. Two Panamanian vessels.ar¬ 
rived in Whampoa (Canton) recently from Calcutta with cotton cargoes, 
and two other merchant vessels are booked to load cotton at Karachi for 
Canton. {S State Hong Kong 3942/26 June 51 and C State Hong Kong 3864* 
21 une 51)® , The Chinese Consnunlsts are importing raw cotton 

in an attempt to alleviate the shortage which has temporarily closed 
down China®a textile industry* At the same time, Peiping propaganda 
alleges success in the current program to increase collections from pri¬ 
vate cotton holders in China* Owing, however, to a tight supply both in¬ 
side China and in the foreign njarkets available to Communist buyers, it 
is doubtful if China's textile mills will be able to resume full produc¬ 
tion before October when the new crop is harvested. 
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» Indicatio ns of Lowering Communist Military Morale A aeries of 

r ®P?f to fr ° m l I may point to a lowering of Cmisnrunist 

military morale in Korea. Traffic controls immediately south of Wonsan 
are reported to be strictly enforced by North Korean police because large 
numbers of North Ko rean Amy deserters and draft evaders are in the area, 

_. [ c laims that purges have ,been instituted among “the 

armed forces in Korea," presumably A reference to Chinese troops,. Fifty 
Medium-grade cadres were found to be opposed to the war or "lacking in 
military enthusiasm" and were sent to the rear for trial. Another re¬ 
port quotes the Commander of the North Korean 1st Corps as stating that 
2,000 of his men were captured or deserted in the "soring offen^ y*.« 

TOMMENfj A further cause of lowered morale is revealed in recent P0W 
interrogations and Radio Pyongyang broadcasts which have indicated that 
friction exists between Chinese Communist troops and the North Koreans, 
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"C" MAJg, -J ntefln, Interzonal Trade Agreement May Release Be rlin Exports^ 

US rspresenEaivea In Sarlln belleva t hkl the SbvieV ' a u thorities lh that 

approving West Berlin export permits if a new interzonal 
,!L ?f 9 agreams " b > or aa interim arrangement, is concluded by the.East and 
Test Germans without delay, and is confirmed by Allied authorities. The 
Berlin trade representative of the Bonn Government reports.that the East 
Germans appear favorably disposed toward a two-months® extension of the 
interim agreement, which will expire on. 2 July, Meanwhile, the 
. Soviets failed to pass any export permits on last Thursday, and the back- 

thf sLw hIT* 7 |°°+; officiiLa . comment that, the situation indicates 
of f eterrain f ti °n e to exert strong pressure for'the rapid conclusion 

• chaiT^^nf^^^fV ^ B . Q rlin 1565, 28 June 51) ' COMMENT ; Heinrich'Rau, 
chairman of the east German state planning coramissioJvToia’ ! 'an East Berlin 

“ 20 bhat lr all interzonal trade agreements, including 

S^ 8 1 eme ? tlS, , ^ allo ' Ted to out on 2 July, then complementary 

dflive^nf^ 4° becom ® ^valid, resulting in the stoppage of the ' 

delivery of electric current and coal to West Berlin, 

t ‘ * .. * ' •* - ‘ .• ■ . 

mij-IRAK .v Anglo-Iranlan Oil' C ompany item-ovas 'flawHW of Italian rffV 

'% T iT ’ aJ - lan i'orelgn Ofnkn5S"3iifbroed tbeTBTKESsy 

rwvu 4 *!“ Joo^fpresentdtlve of the Anglo-Iranian Oil/Company 
£¥*2, * °°ntact9d officials of the Italian Petroleum 0rganizatiSn(A0Ip) 

Theae^TtaTion*^ 6 of tiro Italian petroleum technicians to Tehran. 

Those Italian experts, one an admirtistrative official and the. other one 

+w t^ 7 . b ° 3 ^ technicalexperts, wore sent , in response to a request by 

Iran 168 Itali ® ns > however, have, refused to furnish 

Iran with the number of .oil technicians it needs. The' Iranian Prime Minister 

it! Sl!ti^ e !ith rl? tere 1 th0 Ifcallan nationalized oil induct^ 

^ th £? le ?„ pr i vate °0“Panl9B, DS Embassy Rome comments 
+>,o+'f? IP rsl * t l° n ®hlps with, foreign private companies are satisfactory, 
that its monopoly for exploration and development is limited to certain 

®* e °°™ tly ! hhat it participates Joiiitly with foreign companies 

C0MMBN?f i TtaT’? fineri ! S J S S?65> 27 Juna SiJ s Tehran 3378, 21 June Si 
C OMMENT ^. Ital 1 an assistance to Iran will probably be very, limited because 

Italy does not wish to antagonize the OK. In addition; Italy does not 

have surplus oil technicians. The. Iranian Prime Minister has been casting 

f or 8 ? p ? n , *f ch t0 P 0 g Iranian nationalization. However, the 

Italian arrangement is not what he is seeking, ’ 

Bank of Ttaiy Analysis of Italian Ec onomy 0 The Bank of Italy 
ompbasizes the favorable trends oi' the Italian economy, but warns "that 
price increases will affect Italy, more adversely than other European ' 
countries. It believes that.price increases since the Korean war may 

force Italy to pay 30% more for imports of raw materials during 1551, but 

■ # • 
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that this increase should be partially .offset by an anticipated lOJg boost 
in Italy*s export price level 0 /.Accortliiig to the bank, industrial 
production in 1950 rose to a level 19% above that of 1938* There was an 
increase in value of imports o£- 39% arid in exports of k$% 0 Only 19% of 
total imports were financed by BC A as compared to 28$ for the previous 
year* (U Journal of Commerce , 18 .June 51) COMMEN T: Further economic 
gains will probablybe made in. Italy, depending upon its ability to avoid 
-inflation and to procure raw materials in support of increased requirements 
for industrial and consumer production* Unemployment will not be reduced 
very rapidly because greater activity will only, mean that the existing 
surplus workers in .industry will be better utilized. Because the population 
is^about 7*5% greater than that of 1938, per. capita food consumption is 

.not yet up to the prewar level,, while agricultural production has almost 
reached that level* . . 

SPAIN* ■ Rumors of C hange in Government's Structure' Pe rsist a It is currently 

™ lorQd in Madrid that General.Francisco Branco has under.advisement a 

plan whereby he would delegate the ..functions of Prime Minister while 

retaining the position of Chief of State* Under'this plan, allegedly 

presented by: former Minister of Industry and Commerce Demetrio Carceller 

Segura, Franco presumably expects to become personally.immune from further 

popular critioism of_ government inefficiency and corruption* (S Madrid 

121U, 26 June 51) C OMMENT :, Despite the categorical statement by a high 

Foreign Ministry official on 26 June that "any rumors of imminent changes 

in the Spanish cabinet were untrue^, the possibility that Franco has 

considered such a plan should not be discounted# Speculation on the subject 

Francois successor in the premiership has centered on (1) present Minister 

of Industry and pommerce Suances, who is clearly unsuitable since he is 

generally blamqd for Spain’s current; economic difficulties', (2) Jose Larraz, 

former Finance Minister, whd reportedly refused Franco's, offer unless his 

demands for political, social and economic reforms were met, and (3) Demetrio 

Carceller, presldent'.of the Spanish':Petroleum Company (CEPSA), who himself 

suggested the plan, and is a member of the central directing committee of 
the Falange* 

SCANDINAVIA* Foreign Ministers Meeting to Consider Korean Unit* The Danish 

M^t+ er lnI ' 0 ™ ; 4y told^the U£> Ambassador that the Scandinavian 
Foreign Ministers would meet on 2 July in Copenhagen to discuss a possible 

joint unit for Korea and indicated his belief that both Norway arid Sweden 
would join Denmark in the venture* Both the Foreign Minister and the fomer 

+u^? e 4 .I? : ^ n ^ S ^ 0rp W ^° c ^ ia ^ rnian: "the Social Democratic Party, are certain 
that the Danish Government will give a favorable answer'to the UN request. 

They admit, however, that there exists considerable popular opposition to 
and a lack understanding for such action in Denmark despite efforts to 
educate the public on the necessity of supporting the UN. in Korea* (S 
Copenhagen 112?, 28 ‘June 5l) COMMENT :* It- is unlikely that the Swedish 
Government will take the initiative in despatching volunteers to Korea. 
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^® 3 „ and Norwegians s however,-may persuade the Swedes to give tacit 
approval for volunteers to ,Join a .Scandinavian unit;. 

jJ^ITO KDJGDQM o Pr e l imin ary Re a ction; t o' Anribtiric emeht by Left-^/ing Labor 

Embassy LonSE^ dii commen ting on 

the immediate reaction.to the announcement of 6evari.*s small left-wing Labor 

( se e y oci°Dailv°mSflQ+ n ?o• 5 f mt i |vJ e f/ 1 ? 0 ? 0 cialist P™g**ain for the. Party 

{ OCX Daily Digest, 1? June :' 51)> states i>hart party officials nrivatelv 

to^refnto he l®^ ®"°^ H - ^ 6l ^ party Baders ample time 

o* the party<s annual, conference In October. In commenting 

S” 1 ? 0 !* 5° r the Sevan position, the. Embassy reports that 
fnThfii ^ important trade unions, three of which are Communist Influenced, 

costrf”? 1181 °?? fer ™ ces la3t week were maihly concerned with the high 
°°^ of living rather than with foreign; policy, discussions or the Labor 

0rl *£® 0the r hand « Labor-Party Headquarters has expressed 

and ^ !?? r ® Celpt <* a h V“dred-odd resolutions from constituency 

la tor parties supporting-Bevan; these, too, mainly protested 7 

London 6316, 26 June 5lJ COMMENTt Labor Partv of- 
ficiais may be too sanguine if they regard the aEsencTof foreign policy 
resolutions at trade union conferences throughout the summer as ^indication 
of continuing labor rank-and-file. support of the Party leadership Trade 

with n the a ower^ e ™ arnills * hB Go^rnnont of increasing labor dissatisfaction 
not mot tblr * °Y er J he wages and prices issue. If this criticism Is 
his Wg^polic^. * b?oader : su PP°rt °f the Sevan position, including 

«_. ■ - .. M iy6I 7 °? Polish Tankers Reviewed and Ttei avp'ri > -rwo-? ™ 

Secretary Morrison^expressed i nterest in the " leka ^ 01gn 

t^ers^lL 3 >^? 1 1 ? r / e i a ?1:? e 1 , th ®_?® li y eiy of the Polish Goverrinent-owned 

takers being built in British : ports, in a conversation with the US Ambas- 
t^°v and Stated tKat he iould do what he couS? MeL*i££ 

delivery*!? SVIdT* 8 — first of the two takers, 

f ^ l h had been expected,by mid-July, have been'postponed by 

two weeks, and are now schemed , to begin 9 July. US Embassy London 

a Kem ^ond St ^ n0!1 “ d ? liVBr y of. the tankers would insure the granting,of 
a Kem amendment exception, assurances to that effect would have an inroortant 

l&t Sla - 

fear of retaliation (see OCI Daily Digest, 28 June £l) 0 

FREtiCH WEST AFRICA. French Communist Claims Control Over Labor. All labor 
In the tropical areas lT Vronch Hast Africa V controlled by lfa French 

Certm 3 Co^Li PCF r ) ’ a ° COrdi ?I t0 » aurlce Carroue,.member of the ^y. s 
Central Committee* Carroue told a meeting of the Federation Sindical de. 
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Guatemala on 12 May that, because he controlled labor in this area, he 
.could ensure that the United Fruit Company would have plenty of trouble 
if it withdrew from. Central America and; commenced operations in Africa# 

Since the organization in 19h6 pi •• the : Communist-oriented risSye party - 
(RDA) in French West Africathe French C ommunist Party (PCF) has sought 
to use this medium to control West African labor# The native party, 
however, made so little progress that in 1949 and 1950 PCF organizers were- 
sent to the area, 'While tho PCF undoubtedly possesses a strong influence 
over native labor and could stir up.trouble* 1 sufficient police power is 
available to quell any disturbance^.- 

UNION OF SOUTH AFRICA# Rail Difficulties Slow Manganese and Chrome Export# 

A reducti o n by ' j?0 ' 'pe 7 cent in the allocation of freight cars ior uhe trans¬ 
portation of manganese and chrome, ores.to the ports will reduce’exports 
of these !terns, aiready behind schedute ,- by about 25,000 and 12,000.tons 
respectively below normal levels during July# During the first five 
months of 1951 manganese exports to the US • totaled only l6U,073, long tons 
or approximately 17 % less than for the same period in 1950# Rail officials 
have been impelled to allocate more cars for domestic shipment of coal in 
order to alleviate the fuel shortage which is currently seriously affecting 
thermodynamic power plants. and . Industrial establishments throughout th© 

Union# They claim* however*, that the deficit, in chrome: and manganese ship- 
ments for. June and July will be overcome in subsequent months. It is claimed 
that an actual shortage of cars is no longer a serious factor and the Present 
difficulties are attributed to a lack of inotive power, shop repair facilities, 
and trained personnel* (C Pretoria 2$i, 26 June 51; R Capetown Joint We oka 
No* 50, 15 June 51) COMMENT : -The lack of adequate railroad facilities in 
the whole, southern African region .constitutes a chronic problem, since the 
r&il system is unable to - meet the retirements of hhe expanding economy 
of the Union and Southern Rhodesia*: \A;, temporary improvement with respect 
to car allocation can be expected when the current crisis has been over¬ 
come, but it is questionable whether the backlog of•ore exports can be 
handle <J.; Mo re over, until the transportation system is sub st ant i ally _ 
expanded* and such plans tho flow of strategic 

ores will continue to suffer from periodic-dislocation and reduction# 

• . • . ’ - ' • ^ 

ARGENTINA# Foreign Minister and Ambassador, to US Exchange^Post 's# Minister 
of the interior Borlenghi has "aimouxwed .ti^Q^ foreign Knisrter Hlpollto Pa 2 
and' Ambas sador to the US, Remorino* will exchange posts# Borlenghi explained 
that this 'does not.’ Imply-a;blw^eiin;vfchB?farblgn policy of Argentina# The 
change is being made in order to enable the government to avail itself of 
the services of both men, with’ special consideration to Ambassador Remorino, 
who is not well# (R FBIS ticker,. 28 June 5l). COMMENT : The change should 
not adversely affect US interests in that, both men are reportedly mors 
pro-US than the rest of the cabinet# . Remorino 5 s reported ill health has 

been confirmed by other sources« 
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Communist Newspaper "Hoy" Again' Seized, The Cuban Government has 
once again, ordered .the confiscation of the Gomnumist daily Hoy , basing 

its action on the charge that the newspaper constitutes, a,l^eat to the 

security of the republic. The. closure, ordered by the Department of the 

. °®.v: 27 June, followed a cabinet decision. ■' (R Habana 691 , 28 June Si) 

COmffiNT: Hojr, organ of Cuba’s Communist Partido Socialist a Popular, was 
returned to~tne party on 18 June 1^1 by a court ^ler which.”ihdetl""a seizure 
made on 2h August 1<?S0. (See OCI Daily Digest, '22 Jhhe Si.) Its reclosure 
now has taken place in deference to nujiierbus. groups and organizations which 
have not only opposed the return df gc$r but have also demanded the suspension 
of its successor, the small La Ultima HorS . An effort is being made by the 
non-Communist Cuban Confederation of. tabor (CTC), through a ’'rescue com- 

ml ™ e * to , have the ne ™3paper plant turned over to it, since the plant was 
originally bought by the sale of bonds among workers when the federation 
was under Communist control. 

iSS£‘. _A ttitude on Contract Labof . Manuel Tello, Undersecretary of 

oreign Affairs, .has stated that Mexico will not conclude another basic 

101131 agreement with the US'for the contracting of laborers, if 

the US Congress i-hsists. that US farmers be ‘ authorized, to use the services 

of Mexicans who cross the border illegally... Tello added that to permit 

thU would be equivalent to encouraging Mexicans, to violate the. law and 

would expose.them to "an anarchic situation in the matter of salaries. 

protection of a social nature, and so forth". (R FBI5, 29 June Si) COMMENT: 

?**!?"* a ^ reeme ^ ^h Mexico for the contracting of laborers expires- ' 

a Sfin a +^ L h^i C ^f e ? tly, -.^ he 05 Egress is considering two possible bills: 
a Senate bill which would provide penalties for employers who hire persons 

u r SU ff ct may be Setbacks" (illegal immigrants), and a 
House bill which would permit contracting of "wetbacks" on the same basis 
as those contracted in Mexico. 
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SECTION I (SOVIET) 

* * Moscow considers thftt^o^ko^s specif^orJth" Tr ^ lS r* Th ® Ambassador in 

questions indicate that the Krami^ ? the " Spot answors to important 

Kirk feels that th* fc! f P 3? 4 M ?S op f B th ® *** proposal/ 

move. OrM^koJa,,insistence toefcease ^ iS “ l80 b9hind th ® 

, froa political and territorial aneHt-fnno negotiations remain separate 
b ® negotiated later in connection iHth * hat Such <J u ® a tions will 

Biere i s no evidence wX^ te^/?? Cambist te^s for settlement. 

bership in the UN* control of ForJ^ “ 0t lnltial ij' include CPR mm- 
the Japanese peace treaty as well olTiJ?/ 11 ?? 0 ansS Korean participation in 
Korea, The. Embassy is inclined to foreign troops from 

unwilling to continue the costly Chines ® Communists are 

the Chinese over-all program nwes^t^ra^H^? requirements of 

for the present. The BuSssy s^la*^ the vent ^« S at least 

the USSR constrains the Kremlin to ^ importance of China to 

customary with the KasteS^^paan ^ 1 ^^ gr *? t ® r ,5 1 «^ bilit y ^ is 
make the CFR prefer that the USSR initiate ons ^® ra tions of face 

Proposals for further soundSLs of the J a anew * r 

the Soviet Government * Kirk emphasize th-+ P ° C ? ? Nrth Kor ® a and possibl; 
governmental discussions in faw of di^t sought to avo; 

commanders, The Ambassador cohIiders d thft+ t +?! e Ua ? lonS b ® twoan military 
bj Ridgway and the South Kor**n B ^Zf/ Mt */? ,°P® n ing move should be made 

2193 p 29 Jun 51 ).« QOMMB NTa Thera 63,9 j s / 5 « s > MA Moscow 2186 S 28 Jun 
. for4119 

5opartoent haradnsad ^h^p^r'' A n^ tharth 1 ^ 0 ? 1 r -^£ , .gSig° Th* State 
, 1e « <*« Yugoslav Oovarnment without dela^th»^ l a int “-eatod in Infoia- 
in Albania would run counter to ns basing n+ ug°61av political maehira tloi 
Department agrees with Allen +h*+« b f 1 ? int ® r ® 0 ts in the Balkan area Th® 

?"*!*» voulfbe^mi^pX^ HS^SVt « tbe^gef* 

la Yugoslavia. However, tha , D«wtaJrtfl?f tw™*^ 100 on “Wllte rafugj 

-t * ^S£%S& SSS^LtS^S” 
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barest between lugoslavia and the US. ( 0 /0I Dally Digest. Uto £t. 


U!QtJ 


SECTION 2 (E4STERN) 

" B " J^ Ltoroach to ba feda In Oil Bi aDu ta . Tha us 

t: °““ - B-tir 

comment, who has indicated that UX 1 F ° reign Mrdst ® r Morrison for 

s tractive, and has expressed the^^lf ap ?* a f s botJl «nd con- 

«*•; «K is rebate* Z'jB%3£Sl *t, 

Iranians that operation of +h* mt ,? , xt is made °^ar to the 

management,, and that intern r* 0±1 f n ? ustiy shall be under unlimited AI0C 

alra^r pripaled {Ythe AICC ^“o/o “ T “>8f'enta s hall be tha u 
WMsf^VS 51). ^MESIt aLou^* T 184 ? 5 ii S ’ S /S 

recent letter to the US 8 mD Ai i th011 ^ 51 the Iranian Prime Minister^ 

pf tkbuwYrStoS debaole^the^lett* 011 ** ?*“ ia bec ^ 

they would ba aeceptaUeT^e t,^!L IS “ le wllk ^ «** 

major change in their oil MtfLtifJf’ «nl«sa they are willing to make a 

iamee vithlimnian i^toM B ^encr^e^”Z^M'’ ^ rf British esper- 

to this ouirent effort to bleak tha Impasse. Wsr d °* S 004 attach 0,1011 h °P* 

*£%% For^^mnisi ^~j'f 1 ^S^hf£~~^BS5j~^Ug-3!a]_k3 

press reports that Ethiopia has asked th* about the 

Ethiopian^desire to 3e diXSrtic StSfJ? lnfo “ Ita ^ of 

Minister this information According to the Foreign 

Ethiopian discuS^e origin^ intti«ti TO for xta!*- 18 * 1 

such tendentious reports might wreck all M.. 44 ^- < HiS cbi * :f vor ’ r 7 is that 
and other Ethiopian tffieialsttat the Emperor 

tians should beYcplorad. tob^orrM °* ^“-Ethiopian rela¬ 
the objeotionabircharaoter of “ Rested that in view of 

Governments should agree immediatelvY ^* port ^ the Italian and Ethiopian 
subject. (0, sXAdSriSf 17 ^^ ?,,f? 1 °, PUb i!f ““ounoement on tie 
year the US ind'thHlChavfw^L'*5? 51 1° F °r more than a 

sume diplomatic relations esoeeialTr h - 1 * 8 ° S*i, Ethiopia and Italy to re- 

15 September 1952. Until recent!* the Ethio^L^^KSr Emories of 
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Mussolini, have refused to have anything to do with the Italians. How¬ 
ever, they had replied favorably to the Italian request for discussions 
and were prepared to receive the Italian Under Secretary for Foreign 
Affairs some time after 15 July. Ho Ethiopian politician can afford to 
seem eager to resume, diplomatic relations with Italy, but it Is likely 

that the damage done by the press reports can be repaired so that the talks 
can os hole* 

QSgS^ggt_is; .Gravely Concerned Over Possible Loss of Iranian Oil. 
Secretary Dutt of the Indian Ministry of External Affairs! has”stated that his 
government is^ gravely concerned over events in Iran, which not only add to the 

^[f^ t T^f«IT rld 4 ? ar alB ° ® ntail the loss to India's economy of 

f + f? °^; 23 according to Dutt, Prime Minister Nehru sent a 

Ctover™,^? mnist ® r °£ 1 Ipa J» expressing his hope that the Iranian 

SSSSTlSS* + S01 TS mod / or 5 ti ^ m.the oil dispute and attempt to reach an 

'S22*E? 1 * ( ^i /S H<W Delhl 3802 » 27 Ju » 51)<. COMMENT S Mm 

^ 8 Indl “ pro8S> by feelings SfUtatic national- 

-.JJJ api^reijtay unaware of possible economic consequences to India, have 

thr^iTindusSr OUt N^ k +? J n T the , ir BU PP ort of Iranian actions to nationalize , 
ndustry. Now that Iranian oil supplies seem likely to be cut off 

annually be ^, 8dly remembered that 95% of the petroleum products' 

twiS^f +h! ^ ^ Mia we imported and that Iran has provided about two 

If the Iranla^ 8 ni+, P ^+? B '’ P? I f dian tone has therefore moderated accordingly, 

ott^tion deteriorates further, India may call upon US oil 

whlchral8e ° f dou - 

& ? r? g— 8 o v er,Chlnese Ccmmuni.st Activity 

nhasized S.L™ Cochran to President SuESnoTthe. latter. am.. . 

Mliticfx t ^! n ^ + ?! i ^e d n n8 In ?°“ 8 ^ a by 019 Chinese, He pointed to the 
fS ^n th- Wlt ? ^ accompanying spread of harm- 

oapitS ^^iona?? fl f?h?^ e ”5' he ®omplalned of the recent transfer of 
. j£!S iirr * ? hin f £ rom K °ng «i Formosa to Incb nesia and sub- 
th^t^t 93t f t9 business enterprises there, Sukarno said 

de^on^n 8 * ossindlate Chinese in Indonesia and that th«^?t^tion 

asC °T*f hava had *»*£"£ ZiZ Zkdl^nl 

„““ d ? h J th * r - 05 oou3 4 hBl ? Indonesia in combatting Communist influence 

tendency among Indonesian officials has beento depreciate the Iflti Stivi- 
tics of Chinese Communists in Indonesia, The bold tactics employed hr the 

MoMstata^f ?? aBsy 019 f°ur Chinese Communist conaJdataS S 

to Sukarno's awa^eaB^T’+f’ ***, eountr T have probably contributed largely 
W3 ouKarno's awareness of the Communist threat* 6 v 
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.Indoneala Will Embar go Rubber to China . The Indonesian Cabinet agreed 
on 27 June that rubber should be included unconditionally in the list of 
strategic Indonesian exports which, in accordance with the'ON embargo, will 
be denied to Communist China, (S, S/S Djakarta 1837, 2&Jun 51), CO MMENT S 
ndonesla abstained in the UN when the embargo was voted. Subsequently the 

.? epared a llst of strategic material® to be prohibited to China; 
this list, however, exoluded rubber. Although Indonesia historically has 
not shipped rubber to Soviet Orbit countries, reports have been received 
recently of negotiations between Indonesia and Communist China toward an 
agreement whereby China would receive large quantities of rubber in exchange 
for rice. The reversal of Indonesia^ position appears to have been achieved 
' Uirou gh the application of U S pressure - it was pointed out that, 
under the Kem Amendment, Indonesia might not qualify for US aid if omitted 
rubber from Its strategic list. Prospects for strict implementation of the 
embargo by Indonesia, however, are limited since the government lacks the * 

oraedrubber Ve machin917 adot 3lately to control the destination of privately 

t0 RevlBed ft-eatT - os officials, following 
1 1,1 p J dm ® Minister Yoshida and his assistants, report that ths 

to * b ? relie I® d ***** th ® revised OS-UK peace treaty draft re- 
?!*”• the splrlt “d content of the original IlS draft, 
that Yoshida expressed concern about the formula for Chinese 
participation and that it is obvious that the Japanese are most reluctant 

could ^ai^t«i e0i ? l0n left thS ?" H ® 11180 oppressed the hope that Japan 

in^he^vent ^ 1 . f® la **°?‘>l*ii>s with the Bonin and Ryukyu Islands 

1”“ 1 . trusteeship is established over the Islands. aid that 

believe ^eatment *° the inhabitants. The US officials 

™iu£r '•/?"Sft w at o^? j8p ^° S0 "P b ® acquiescent on all essential 
^ 1 ^..+?’ 5° 2261 ’ 28 Jun 51 ^ COMMENT S The Japanese are rndoubt- 

or^tSv i t ^„r+ 1 ^ e T® d 0 V *f. h 11 ® a ? s * nc ® of any restrictions on shipbuilding 
n«cmi+» +w 1 Jd e St f i fv ® a P® cit J> \diioh had been widely rumored as a possibility. 
a 1 *? fa ? t P*. th ® and Bonins are an economic liability to 

em^on^Theighte. ® Tantual r ®*«"* *° J*P«* has reached unexpected 
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